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Enjoy Greater Protection
with Policy Riders
BRI RSk ey A PR Bt

Source: Life Insurance Association, ZEFF: AFREE S, BIF: X5 Photo [&: stock.xchange

Learn how policy riders can
help your financial plans keep
up with lifestyle changes.

BEE IR 5 VT W AS ) N 9 B

IR 25 35 AE AT Bl B 2 1% A\ 315
[ L AT P

AERREBRERET#EE, E&HTER
ABNEESBRRE, HIN: FB. &%
FHREE. EBRER. KL%, BEENE
ERIPECSHARRZ PR, EERREREF
XA TERTN 75, B, HPAR

Metta Vol 16 Issue 4

Changes are inevitable and they
occur frequently in our lives in all
ways big and small - marriage,
a newborn's arrival, change of
residence, job loss, etc. The crux is to
stay on top of these changes while
safeguarding our future.

This is why, it is advisable to review
and revise our financial plans to ensure
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adequate protection for our savings
and investments as our lifestyle and
circumstances vary over time. This
becomes even more imperative when
major changes take place.

Getting married, starting a family
and settling intfo a new job are some
likely scenarios that warrant a review
of our financial plans. Depending on
the magnitude of such changes, we
may need a higher/lower level of
insurance protection, additional riders
or benefits. So, where do we go from
here?

Planning for Additional Coverage

Most insurance policies offer some
degree of flexibility. This means they
can be tailored to suit changing
needs. In particular, policy riders

- supplementary plans that are
attached to basic insurance plans
such as whole life and endowment
policies — offer additional protection at
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a low cost.

Given the many kinds of riders
available, we must first understand
the existing benefits of our insurance
policies before shortlisting potential
riders that meet our extra needs. To
facilitate our decision-making process,
seek a financial adviser for more
details and a comprehensive analysis
of various relevant riders.

One possibility that we need to
plan for is temporary disablement. A
serious injury can result in loss of work.
Should this happen, having a “waiver
of premium" rider would allow our
policy premiums to be waived for a set
period, while maintaining the benefits
of life insurance protection.

Other scenarios that require a
reassessment of financial plans are
marriage and setting up a family.

This is because our existing policies
will most likely become inadequate
following the inclusion of our spouse
and child as dependants. Therefore,
there is a need to insure a higher level
of death benefit (or sum assured) and
additional riders (see inset) to cover a
range of eventualities.

Always check with a financial
adviser or life insurance representative
if guidance on life insurance matters
is needed. They have the expertise
to guide us through a fact-finding
process to pinpoint our needs
accurately and help us make an
appropriate decision.
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LIFE IS WORTH PROTECTING. INVEST IN IT.
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Common Types of Policy Riders

¢ Critical lliness: This provides cover
against the risk of having a serious
iliness such as heart attack or
cancer. A lump sum will be paid

if you develop one of the listed
ilnesses. Common ones include
major cancers, coronary artery.
bypass surgery, stroke and kidney
failure. This cover can be bought
independently or as an addition

to whole life, endowment or term
insurance.

Decreasing Term Rider: This
supplements your life policy by
providing financial security to your
dependants on a decreasing basis
(i.e., coverage will reduce over
time) over the selected term should
you die or become totally and
permanently disabled.

Disability Income Rider: This is
designed to replace the bulk of
your income when sickness or injury
prevents you from working. It can
help you pay off regular bills while
you remain unable to work during
recovery.

Hospital Cash Benefit: This provides
you with a fixed amount of
compensation for each day of
stay in a government or licensed
hospital.

Hospital & Surgical Benefit: This
provides reimbursement of
hospitalisation expenses.

Personal Accident Rider: This
supplements your life policy by
providing additional cover for losses
due to accidents, including death.
Term Rider: This supplements your life
policy by providing financial security
to your dependants should you die
or become disabled or terminally:ill
during the selected term.

Waiver of the Premium: This
supplements your life policy by
wdaiving your premiums should you
be unable to work due to sickness
or disability for a set period.
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Note: Different insurers cater for different needs and may not have the same

products.
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This public education initiative is brought to you by the Life Insurance Association
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