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OBJECTIVES OF STUDY: ADDRESSING THE PROTECTION NEEDS 

OF SINGAPORE 
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NOTE TO EDITOR

The findings of the Protection Gap Study (PGS) 2017 was derived based on a prudent approach 

that adopts a practical assumption consistent with the PGS 2012. 

The protection need and value of each Economically Active* (EA) adult was derived taking into 

consideration:

• Their personal loan amount approximation and;

• The total loan value of a household, instead of their individual share of the outstanding 

loan amount

This approach ensures that an EA adult is not over-burdened with the outstanding mortgage in 

the event of the demise of their EA spouse.

Please be advised of key limitations arising from the assumptions and data sources used in the 

calculation of the mortality and CI protection gaps as these results reflect the average across 

Singapore, whereas each individual’s circumstances will be different and specific to the 

individual. 

*EA = Economically Active; as individuals employed and contributing to the production and

distribution of goods and services, between the ages of 20 to 69 with at least one dependent
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SINGAPORE’S MORTALITY PROTECTION GAP: 

2012 VS 2017

30% 48%17% 35%

Percentage increase 2012 vs 2017
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INAUGURAL CI PROTECTION GAP ANALYSIS IN 2017
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SINGAPORE’S OVERALL PROTECTION NEEDS AND GAP IN 2017

1,547BNS$Mortality 

Protection

Protection 

needs

Resources 

available

1,192BNS$ =-

CI Protection

S$ 355BN

Protection gap

663BNS$ 125BNS$ 538BNS$- =

(20%)(80%)(100%)

(100%) (20%) (80%)

BASED ON AVERAGE ANNUAL INCOME PER EA ADULT OF $81,663
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739KS$Mortality 

Protection

Total savings 

227KS$ =-

CI Protection

170KS$

316KS$ N/A 256KS$- =

(20%)(100%)

(100%) (80%)

BASED ON AVERAGE ANNUAL INCOME PER EA ADULT OF $81,663

AVERAGE GAP AND NEEDS OF AN ECONOMICALLY ACTIVE

ADULT IN SINGAPORE

Insurance coverage

342KS$

60KS$

(80%)

(20%)

Resources availableProtection 

needs

Protection 

gap

( + )

( + )
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HOW MUCH COVERAGE DOES AN AVERAGE POLICYHOLDER HAVE?*

CI coverage is commonly provided through a life insurance policy rider to protect the insured against financial loss in the event of a 

terminal illness. The uptake of riders can be attributed to the fact that riders generally cost lesser than full-sized plans and provide 

policyholders more comprehensive coverage at more affordable premiums.

*Regardless of Economic Status
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PROTECTION GAPS VS AVAILABLE RESOURCES ACROSS 

DEMOGRAPHICS
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Mortality Protection Gap CI Protection Gap 
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EA = Economically Active; as individuals employed and contributing to the production and

distribution of goods and services, between the ages of 20 to 69 with at least one dependent
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SINGAPORE’S MORTALITY PROTECTION GAP OF 20% REMAINED RELATIVELY 

UNCHANGED BETWEEN 2012 AND 2017 DESPITE HIGHER UPTAKE OF 

PROTECTION PRODUCTS

OVERALL INCREASE OF 35%** IN PROTECTION GAP BETWEEN 2012 & 2017 

*After deduction of spousal income

** Based on absolute terms
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PROTECTION NEEDS HAVE INCREASED BY 25%; MORE THAN RESOURCES 

ALLOCATED TO MEET LIFESTYLE REQUIREMENTS AND NEEDS 
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FUTURE HOUSEHOLD EXPENSES ACCOUNT FOR LARGEST PROPORTION OF 

MORTALITY COVERAGE NEEDED FOR AN ECONOMICALLY ACTIVE ADULT IN 

SINGAPORE

$739K =
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EA = Economically Active; as individuals employed and contributing to the production and

distribution of goods and services, between the ages of 20 to 69 with at least one dependent
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MORE NEEDS TO BE DONE TO ADDRESS THE 80% CI PROTECTION GAP OF 

SINGAPOREANS TODAY
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RECENT TRENDS HIGHLIGHT IMPORTANCE OF ADEQUATE CI 

PROTECTION
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FUTURE HOUSEHOLD EXPENSES ACCOUNT FOR LARGEST PROPORTION OF CI 

COVERAGE NEEDED FOR ECONOMICALLY ACTIVE ADULTS IN SINGAPORE

$316K =
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NEXT STEPS AND ACTION PLAN
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Q&A
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ABOUT THE PGS STUDY

The PGS 2017 study commissioned by LIA Singapore was conducted independently by

Ernst & Young Advisory, based on public data analysis of economically active

individuals in Singapore between the ages of 20 to 69 who have at least one

dependent.

Key changes from the previous study include calculation of the Critical Illness (CI) gap,

in addition to the mortality gap and the allowance for other savings in addition to CPF

savings.

Note to editor: The full report is available at www.lia.org.sg
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